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Seeking a '10x leap’

Affle India (AFFLE IN), in its 3i-summit (innovation, impact, intelligence), indicated its
ambition to grow 10x (at a 25% CAGR) in a decade to leverage two decades of rich
expertise. It aims to focus on: a) underpenetrated MSME advertising and b) rapidly
growing adoption of connected TV (CTV). AFFLE developed tools to tap growing ad
demand from MSMESs, harnessing a market of 70mn enterprises. It demonstrated OptiX
Aland CTV Al tools, supported by data and ROI-driven strategies. With robust presence
in high-growth sectors - e-commerce, fintech, gaming, healthcare (EFGH) - its
conversion-led model and CTV-AI for hyperlocal targeting positions it well amid a
structural shift towards digital ad regime. Cult of branding along with conversion shall
yield AFFLE an edge over peers. AFFLE remains one of our top picks in the internet
space. We reiterate Buy with a TP of INR 2,000 based on 45x December 2026E P/E.

Focus on underpenetrated ad space in MSMEs: AFFLE seeks to tap an underpenetrated
MSME digital ad market to leverage data intelligence. Varied initiatives under ‘Affle
consumer stack platform’ aims to democratize the ad space — Out of 70mn MSMEs, a
mere 13,000 advertisers are on liner TV. ROI-driven hyperlocal digital ads shall be the
next frontier for growth. AFFLE's rich expertise with geographical diversification
across key sectors (e-commerce, gaming and healthcare) yields it an edge. AFFLE's
conversion-led model is aligned for advertisers, prevalent for MSMEs given the
constrained budgets. We believe its scalability is hinged on ground-level execution,
platform awareness and agile tech capabilities given diverse consumers.

Key beneficiary of tailwinds from CTV and local ads: CTV's rapid adoption has opened
up opportunities for targeted ads, benefiting AFFLE. The monthly active sets for CTV
(50mn) posted a 49% CAGR in the past three years and its screen share set to raise from
25% present to 35% of the total TV screens by CY30E. This shift to connected platforms
has opened up the market for personalized ads and improved measurability. AFFLE
aims to leverage the growth in CTV, and has built in-house a dedicated CTV-AI which
provides multi-factor (geography, language, age, etc.) targeted ads in a few seconds
followed by an immediate launch. YouTube's quadrupled viewership on CTV
underscores the traction in online streaming. Thus, we remain positive on AFFLE's
CTV gameplay.

On the right side of ad ecosystem and key growth categories: Amid a structural shift,
digital ads are a high-growing space. Within that, AFFLE’s presence in fast-paced EFGH
bodes well. Also, 74% revenue exposure to direct B2B instead of 3P deals props recurring
business, giving a rise to strategic partnerships with OEMs.

Maintain Buy; TP retained at INR 2,000: Well-demonstrated tech capabilities and
prudent-yet-growth focused approach cement our confidence in AFFLE. We factor in a
23% YoY revenue CAGR till FY27E, led by growth engines - India and emerging
markets (22.4% YoY), and developed markets (24.9% YoY). We estimate 90bps EBITDAM
gain by FY27E to 21.9% (on 9MFY25), directionally aligned to 23% guidance in the
medium term. AFFLE is trading at ~1.0x PEG (at 30% PAT CAGR in FY24-27E and 31x
FY27E P/E). We maintain Buy with TP unchanged at INR 2,000 on 45x December 2026E
P/E.

Key Financials

YE March FY23 FY24 FY25E FY26E FY27E
Revenue (INR mn) 14,340 18,428 22,747 27,910 34,358
YoY (%) 32.6 28.5 23.4 22.7 231
EBITDA (INR mn) 2,888 3,600 4,777 6,029 7,524
EBITDA margin (%) 20.1 19.5 21.0 21.6 21.9
Adj PAT (INR mn) 2,455 2,973 4,006 5,131 6,565
YoY (%) 14.3 211 34.8 28.1 27.9
Fully DEPS (INR) 17.5 21.2 28.6 36.6 46.9
RoE (%) 18.6 21.1 34.8 28.1 27.9
RoCE (%) 15.9 13.6 13.9 15.6 16.8
P/E (x) 83.3 68.8 51.0 39.8 311
EV/EBITDA (x) 68.4 53.4 39.5 30.5 23.7

Note: Pricing as on 8 April 2025; Source: Company, Elara Securities Estimate
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Financials (YE March)

Income Statement (INR mn) FY23 FY24 FY25E FY26E FY27E
Net Revenues 14,340 18,428 22,747 27,910 34,358
EBITDA 2,888 3,600 4,777 6,029 7,524
Add:- Non operating Income 543 572 1,113 1,405 1,795
OPBIDTA 3,431 4,172 5,890 7,434 9,319
Less :- Depreciation & Amortization 494 715 828 899 1,005
EBIT 2,937 3,457 5,062 6,535 8,315
Less:- Interest Expenses 114 189 146 239 259
PBT 2,823 3,268 4,916 6,296 8,056
Less :- Taxes 361 295 909 1,165 1,490
Adjusted PAT 2,462 2,973 4,006 5,131 6,565
Add/(Less): - Extra ordinary exp/(Inc) 7 - - - -
Reported PAT 2,455 2,973 4,006 5,131 6,565
Balance Sheet (INR mn) FY23 FY24 FY25E FY26E FY27E
Share Capital 266 280 280 280 280
Reserves 14,405 24,700 28,706 33,838 40,403
Total borrowings 1,031 1,777 1,777 1,777 1,777
Trade Payables 2,522 3,831 4,731 5,777 7,100
Other liabilities 1,882 2,242 2,253 2,267 2,284
Total Equity & Liabilities 20,107 32,830 37,748 43,939 51,844
Fixed Assets 1,194 1,553 1,825 1,926 1,921
Investments 1,339 1,712 1,712 1,712 1,712
Trade Receivables 2,452 3,174 3,917 4,807 5,917
Cash & other bank balances 6,457 12,365 15,788 20,399 26,464
Other assets 8,665 14,027 14,506 15,095 15,831
Total Assets 20,107 32,830 37,748 43,939 51,844
Cash Flow Statement (INR mn) FY23 FY24 FY25E FY26E FY27E
Operating Cash Flow 2,603 2,623 3,556 4,445 5,528
Less:- Capex (922) (1,156) (1,200) (1,000) (2,000)
Free Cash Flow 1,681 1,466 2,456 3,445 4,528
Investing Cash Flow (1,974) (5,773) 13 405 795
Financing Cash Flow (590) 7,832 (146) (239) (259)
Net change in Cash 38 4,682 3,423 4,611 6,064
Opening Cash 3,163 3,320 8,051 11,474 16,085
Closing Cash 3,201 8,002 11,474 16,085 22,149
Ratio Analysis FY23 FY24 FY25E FY26E FY27E
Income Statement Ratios (%)

Revenue Growth 32.6 28.5 234 22.7 23.1
EBITDA Growth 355 24.7 32.7 26.2 24.8
PAT Growth 14.3 21.1 34.8 28.1 27.9
EBITDA Margin 20.1 19.5 21.0 21.6 21.9
PAT Margin 17.2 16.1 17.6 18.4 19.1
Return & Liquidity Ratios

Net Debt/Equity (x) (0.4) (0.4) (0.5) (0.5) (0.6)
ROE (%) 18.6 15.0 14.8 16.3 17.6
ROCE (%) 15.9 13.6 13.9 15.6 16.8
Per Share data & Valuation Ratios FY23 FY24 FY25E FY26E FY27E
Diluted EPS (INR/Share) 17.5 21.2 28.6 36.6 46.9
EPS Growth (%) 14.3 211 34.8 28.1 27.9
DPS (INR/Share)

P/E Ratio (x) 83.3 68.8 51.0 39.8 311
EV/EBITDA (x) 68.4 53.4 39.5 30.5 23.7
EV/Sales (x) 13.8 10.4 8.3 6.6 5.2
BVPS (INR) 104.7 178.3 206.9 2435 290.4
Price/Book (x) 13.9 8.2 7.1 6.0 5.0

Note: Pricing as on 8 April 2025; Source: Company, Elara Securities Estimate
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Key takeaways

Affle 3i — Innovation, Impact, Intelligence

» Innovation: AFFLE is focused on consumer platforms.

»  Impact: The emphasis is on advertisers, enhancing ROI, system optimization, and accessibility.

» Intelligence: AFFLE is integrating augmented intelligence.

Innovation

» Indiais home to ~70mn MSME enterprises.

» In comparison, only 13,000 advertisers utilize TV, presenting a significant penetration
opportunity for AFFLE among the 60mn MSMEs.

»  Despite the rise of streaming, long-form leisure content on TV retains its relevance in many

households. With the growth of connected TV (CTV) homes in India, which number 50mn out of
200mn total compared with the USA where CTV penetration is double, the scope for personalized
and measurable advertising is immense, an area where AFFLE is focusing its efforts.

OptiX Al - Part of AFFLE's consumer stack platform

»

OptiX Al integrates deep user data including location and behavioral patterns. It addresses
common challenges for brands. To illustrate, a Shoe D2C, may struggle with resources and
expertise in digital advertising. AFFLE's platform aims to bridge this gap. The platform enables
uploading shoe images and generates customized ads, producing ~3,000 flyers in seconds, each
tailored to individual users. The platform leverages extensive vertical intelligence of AFFLE
across various local languages and geographies.

CTV AI - Another part of AFFLE's consumer stack platform

» CTV Alis aimed at hyper-local ads, targeting potential regional consumers. To illustrate, a local
gym owner looking to expand its business through CTV advertising in the region can utilize CTV-
Al for measurable conversions. The platform can generate highly targeted ads for local
distribution, which is supported by integrated OptiX Al

Intelligence

»  AFFLE hasdeveloped 100 Al agents for in-house use, which are designed to monitor and enhance
departmental performances while safeguarding company data from external Al interactions.

Other highlights

» Al agents are employed internally to boost employee productivity.

»  OptiX Al and CTV Al democratize advertising by making sophisticated tools accessible to all
advertisers.

»  AFFLE operates primarily as a B2B platform and contrasts with social media's 10mn global
advertisers by focusing on targeted, profitable advertising solutions.

»  AFFLE may consider strategic inorganic growth to enhance its offerings as some less profitable
peers are seeking funding.

»  AFFLE provides advertising tools, starting as low as INR 25,000, focusing on conversions and ROI,
particularly for MSMEs with budget constraints, unlike a start-up funded by VCs.

»  AFFLE's tools empower ad agencies and advertisers to optimize their advertising strategies and
ROL

»  Astraditional businesses digitalize, this provides an edge for platforms such as AFFLE.

» Inthe next decade, AFFLE's workforce may increase at modest pace than revenue (from ~600 at

Elara Securities (India) Private Limited

present to 1,000 employees), underscoring the reliance on technology-led productivity to drive
revenues
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US tariffs and impact

»  US tariffs do not directly affect AFFLE's operations since advertising is predominantly a local
business, and the company operates through local subsidiaries with intellectual properties based
in Dubai and Singapore.

»  Per AFFLE, tariffs do not include IP-related services, and reducing advertising budgets is
generally seen as a last resort for businesses. Thus, business growth shall not be hit.

Exhibit 1: Valuation

(INRmn) December 2026E
One-year forward EPS (INR) 44.3
Multiple (x) 45
TP (INR) 2,000
CMP (INR) 1,460
Upside (%) 37

Note: Pricing as on 8 April 2025; Source: Elara Securities Estimate
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Date Rating Target Price Closing Price
1 16-Jan-2023 Buy INR 1,490 INR 1,025
2 12-May-2023 Buy INR 1,250 INR 920
3 25-May-2023 Buy INR 1,300 INR 938
4 4-Aug-2023 Buy INR 1,350 INR 1,109
5 5-Feb-2024 Accumulate INR 1,275 INR 1,195
6 29-Apr-2024 Buy INR 1,375 INR 1,106
7 24-May-2024 Buy INR 1,475 INR 1,228
8 5-Aug-2024 Buy INR 1,727 INR 1,434
9 8-Nov-2024 Buy INR 2,000 INR 1,609

Guide to Research Rating

BUY Absolute Return >+20%
ACCUMULATE  Absolute Return +5% to +20%
REDUCE Absolute Return -5% to +5%

SELL Absolute Return < -5%
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide preliminary information on the
business activities of the company and the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this document should be construed as an advice to buy
or sell or solicitation to buy or sell the securities of companies referred to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an
investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be happy to provide any
information in response to specific client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability
for any errors and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private
Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or agent in or for the securities mentioned in this
document. They may perform or seek to perform investment banking or other services for or solicit investment banking or other business from any company referred to in this Note. Each of these entities functions
as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on
directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen
or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Elara Securities (India)
Private Limited or any of its affiliates to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose
possession this document comes, should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors
without retaining any copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This
Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required
from time to time. However, Elara Securities (India) Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group
companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection
with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in the business or state of affairs
of the company since the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as
endorsement of the views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest
in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject
company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited. It is important to note that any dispute with
respect to this research report, would not have access to stock exchange investor redressal forum or arbitration mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited [NSE], in the Capital Market Segment of
BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years. However, during the routine course
of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities
(India) Private Limited has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are registered or proposed to be registered.

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the subject company, whereas its associate
entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the subject company at the end
of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited or its associate entities does not have any other material
conflict of interest at the time of publication of the Research Report. Artificial Intelligence (AI) tools may have been used only for compilation or collating publicly available research data or internally generated
research data during the information gathering and/or summarizing the final report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate entities of Elara Securities (India) Private Limited may
have received compensation from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities have not managed or co-managed public offering
of securities for the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant
banking or brokerage services from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may have received any compensation for
products or services other than investment banking or merchant banking or brokerage services from the subject company or third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information,
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional
advice after a thorough examination of the particular situation.

Disclosures for U.S. Investors

The research analyst did not receive compensation from Affle India Limited.

Elara Capital Inc.’s affiliate did not manage an offering for Affle India Limited.

Elara Capital Inc.’s affiliate did not receive compensation from Affle India Limited in the last 12 months.

Elara Capital Inc.’s affiliate does not expect to receive compensation from Affle India Limited in the next 3 months.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it should not be relied upon as such.

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or strategies mentioned herein may not be suitable
for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice, and are only correct as of the stated date of their issue. Prices, values or income from any securities
or investments mentioned in this report may fall against the interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income,
please note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a different currency to the investor’s currency of
reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. The information contained in this report does not constitute advice on
the tax consequences of making any particular investment decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a
recommendation of particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is suitable for your particular
circumstances and, if necessary, seek professional advice.

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not guarantees of future performance and are based
on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future performance could differ materially from these “forward-looking statements” and financial
information.
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